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PERU. 

By  Consul  General  William  W.  Handley,  Callao-Linia,  September  1. 

The  general  movement  of  the  commerce  of  Peru  developed  to  a 
very  satisfactory  degree  during  1916,  a  favorable  reaction  having 
begun  the  latter  part  of  1915.  The  firm  financial  policy  of  the  Gov- 
ernment, an  unusual  foreign  demand  for  practically  all  Peruvian 
agricultural  products  at  favorable  prices,  an  abnormal  output  of 
copper  and  other  minerals  suitable  for  the  manufacture  of  munitions, 
and  satisfactory  exchange  rates,  all  created  a  situation  of  unusual 
prosperity  throughout  the  country,  which  was  favorably  reflected  in 
the  country's  credit  abroad.  From  both  an  economic  and  financial 
point  of  view  Peru  has  been  favored  during  191G  and  the  first  half 
of  1917.  The  country's  exports  and  imports  have  surpassed  all  pre- 
vious years.  As  a  result  of  the  sound  financial  situation  of  the 
Republic  during  the  first  six  months  of  1917,  the  national  obligations 
are  being  promptly  paid,  and  a  feeling  of  optimism  prevails. 

Foreign.  Trade  of  Peru. 

The  total  trade  of  Peru  during  1916  amounted  to  $122,753,634,  the 
highest  figure  ever  reached  in  the  history  of  its  foreign  trade.  Dur- 
iiig  the  year  1915  it  was  valued  at  $83,794,400 ;  in  1914,  at  $66,163,572; 
and  in  1913,  at  $74,040,648. 

During  1916  the  Republic's  importations  were  valued  at  $42,256,551, 
in  comparison  with  $15,061,470  in  1915,  an  increase  of  180  per  cent. 
The  total  value  of  exports  was  $80,497,083,  in  comparison  with 
$68,729,930  in  1915,  an  increase  of  43  per  cent. 

The  share  of  the  United  States  in  the  total  imports  of  Peru 
increased  to  59  per  cent  in  1916  from  48  per  cent  in  1915,  32  per  cent 
in  1914,  and  28  per  cent  in  1913.  The  United  States  bought  in  1916 
63  per  cent  of  the  total  exports  of  the  country,  in  comparison  with 
45  per  cent  in  1915,  about  34  per  cent  in  1914,  and  33  per  cent 
during  1913. 

The  value  of  the  foreign  commerce  of  the  Republic  in  the  last  six 
years  was  as  follows : 


Y'cars. 

Imports. 

Exports. 

Years. 

Imports. 

Exports. 

19U 

S26,4Cr,,221 
25,015,460 
29,631,038 

S:5G,119,2G4 
45, 871,, '504 
44,409,610 

1914 

S2:},  495, 122 

.M2, 668, 450 
68,729,930 
80,497,083 

1912 

1915 

15,064,470 
42,256,551 

1913 

1916 

20958° — 17 — 4Ga 


SUPPLEMENT   TO   COMMEECE   REPORTS. 


The  following  table  gives  a  list  of  the  principal  articles  imported 
into  Pern  during  1915  and  lOlG,  with  their  value: 


Articles. 


Agricultural       implements 

and  machinery 

Alum 

Ammuiiilioii: 

Gunpo  A'der 

Percussion  caps 

Other 

n  arle  y 

Bevefa<ies: 

Alcoholic,  rum,  etc 

Beer 

Biiters,  etc 

Wi.ies 

Boats , 

Books,  blani  and  printed. . . 

Bricks,  fire 

Buttons 

Cakes  and  crackers 

Candies 

Candles 

Ceme  t,  Portland 

Chemicals:  Carbo  ic,  citric, 

and  sulphuric  acid'^,  etc 

Chi  la  vare,  plaiu  and  deco- 
rated   

Cinnamon ^ 

Coal 

Copper,  brass,  and  tinplate 

(bars and  plates) 

Corks 

Dairy  products: 

Butter 

Cheese 

Milk,  condensed 

Disinlectants,  prepared 

Dves 

Kleetrical  supplies 

Explosives,  d>  nau.ite 

Pell  (cotton,  flax,  wool, etc.). 

Fireworks 

Plour,  wheal,  and  other 

Fruits,  canned 

Fmuitiue: 

Beds,  cots,  and  dressers.. 

Beaches  and  chairs 

Fuse,  miners' 

Glass: 

Bottles  for  aerated  waters 

Bottles,  crown  caps  lor. . 

Plate,  u.irror 

Window 

other 

Gold  coin 

.  Guano  and  nitrates 

Hats 

Horses 

Iron  and  steel  manulactures: 

Bolts  and  nuts 

Gilders,  "!''  beao-s,  e.x- 
panded  metal 

Hoops 

Iron,  sheets  and   bars, 
corrugated 

Ironware,  enameled 

Nails,  wire 

Pipes,  large 

Pipes,  siiiall,  plumbing.. 

Rails  and  accessories 

Steel,  sheets  and  bars 

Tools- 
Agricultural 

Mechanics' 

Ships' 

Wire 

.Tevvelry,    gold,   silver,   and 

plated 

Leather 

Shoes 

Lime  and  lime  products 

Lumber: 

Orosstics 

Other 

Macaroni,  etc 


1915 


S269, 600 
1,708 

16, 351 
37,  S22 
2'*,  542 
27,  720 

95,340 
16,  490 
24,634 

117,  .5*^3 
26,079 
45, 3S0 
23,159 
11,252 
19,115 
41,434 
84, 777 

234,414 

16,  702 

46, 730 

9,475 

541, 758 

13,529 

5,800 

25, 948 
3U,  747 
188, 587 
12, 1)75 
11,132 
105, 130 
301, '.80 
9,071 
26,  K  2 
87,  i  28 
16,624 

30,065 
35, 384 
10,  C09 

66, 798 

23, 208 

7,966 

10,4,3 

29,457 

12,312 

160, 332 

143,  S.95 

12,711 

14,800 

32,484 
22, 952 

162, 409 
31, 170 
22, 654 
12, 113 
55, 366 

445, 492 
17, 159 

68,  S12 
23, 583 
122, 160 
37, 243 

20,629 

09, 410 

136,  too 

22,098 

34,430 

847, 625 

12,552 


1916 


3401,812 
29, 710 

35, 715 

85, 387 
82, 555 
67, 164 

192, 90S 
26, 566 
62,471 

219,941 
23,072 

151,343 
46, 976 
37, 127 
39, 088 

127, 560 
87,  .*50 

969, 473 

87,514 

155, 4.84 

33, 209 

1, 803, 904 

37,  784 
63,  771 

69, 270 

34,6-19 
110, 306 
3.5,  715 
64,685 
228,351 
755,811 
2'J,515 
30, 260 
24  .s,  7(0 
152,078 

00, 403 
77,329 
31, 399 

03, 771 
.56, 296 
16,l58 
55, 721 
71, 703 
4,617,6.51 
155, ^27 
197, 798 
38,859 

.32,206 

00, 129 
54,720 

357,454 
87, 986 
94,201 
121,317 
354',  188 
3U,3U9 
126, 792 

327, 379 
46,031 
285, 698 
130, 709 

48, 743 
181, 958 
4.50,000 
104, 912 

62, 199 

1,388,408 

20,250 


Articles. 


Machinery,  etc.: 

Belting,  power 

Boilers,  steam 

Cranes,  derricks 

Foundry  and  smelter 

Locomotive  and  portable 
engines 

Machine  parts 

Printing  presses  and  ac- 
cessories   

Pvui.ps,   irrigating   and 
niining 

Scales , 

other 

Meats  and  li.eat  products: 

Canned  u.eats  and  fish... 

Greases  and  tallow 

Han.s 

1  ard,  pork 

Medicines ,  pat  ent 

Oakum,  packing 

Oils: 

Industrial 

Oli\  e  and  other  edibles. 

Opium 

Paints  and  varnishes 

Paper: 

Blank  and  printed 

Bags,  all  kinds 

1*-  n\  elopes 

Paraflm  and  stearin 

Fepijer,  ground  and  grain. . 

lerlmuery 

Pencils 

P  ianos 

Pickles 

Potatoes  and  other  vegetaljles 
Quinij.e,andcompoundsol. . 

Iti  e,  hulled 

kifles,  sporting 

Lubber  Uianulacturcs: 

Combs,  ii.etal  trimmed. . 

Other 

Sardti.es,  canned 

Scientinc  instnuLents 

Shoe  polish 

Sil\  er,  bars  and  coined 

Soap,  laundry  and  toilet 

Soda,  caustic  and  cookirg. . . 

Stills 

Straw,  Macra.  for  hats 

Sugar,  refined 

Sulphur 

Tan  bark 

Tea 

Textiles: 

Bags 

Cloth,  all  kinds 

Collars,  n.en'sand  boy's. 

Gan.ents 

Ilandkerchiels,  cotton. . . 

Hosiery,  cotton 

Laces 

Ril)bons,silk 

Shawls,  wool  and  silk 

Thread,  linen  and  cotton. 

Underw  ear  and  shirts . . . 

Yarn,  wool,  for  knitting. 
Tin  and  tinware: 

Bars  and  plates 

Oilcans,  brass  and  tin... 

Tinware,  plain  or  deco- 
rated   

Tobacco  and  cigarettes 

Toys  and  games 

Typewriters 

Vehicles,  automobiles,  elec- 
tric railway  cars,  etc 

Watches 

Waters,  aerated 

Wheat 

All  other  articles 


$110,893 
101,778 
29,032 
894, 613 

112,022 
281, 892 

125, 716 

75, 917 

22, 935 

341,443 

228,-327 

20, 284 

43,545 

510,764 

327,340 

19,578 

1,293,238 

136, 007 

29,062 

230,  S61 

72.,',  627 
36, 159 
35,959 

389,787 
34,5:58 

.363, 158 
30,610 
09,825 
44,426 
20,527 
90, 746 

572, '.2! 
14,1,09 

17, 724 
92,317 
43,190 
18,494 
67, 343 
924,312 
182, 562 
96, 104 
13,217 
71,049 
27, 7.39 
49,069 
92,352 
511,119 

1,020,287 

4, 267, 403 

51,940 

44, 650 

103,617 

551,180 

61, 108 

.30,420 

45, 502 

465,529 

234,809 

14,911 

34,450 
68, 812 

269, 770 

1.52, 964 

.56, 685 

71, 306 

290,447 

11,018 

39,311 

3,378,748 

4,072,588 

Total 15,064,470    42,256,551 


$56, 641 

6, 763 

42, 246 

491,070 

50, 272 
lis,  SL5 

36, 187 

49,025 

15, 750 

14l; 4t8 

97, 9S2 
15, 700 
15, 120 
294,492 
202, 242 
16,510 

321,427 
31,  .380 
34,222 
66, 895 

409,  sro 

3, 655 

10, 619 

190, 099 

10,/ 70 

116,518 

8,8-18 

21,948 

47,8i2 

3,178 

28, 829 

003, ; 00 

11,562 

8,331 
27,  .:.58 
19, 023 
14,595 
28,843 

.305,210 
71,012 
43,209 
10,214 
21,582 
32,4b6 
8,049 
13, 333 

102,080 

578, 209 
1,240,570 
14,407 
22,483 
27,000 
So,t50 
13, 972 
13,042 
31.457 

155',  771 
84,555 
6,062 

12, 171 
27,525 

89, 305 

100, 590 

17, 515 

5,027 

173, 470 

21,388 

23,364 

1,136,630 

1, 456, 500 


PERU. 


Increased  Export  Trade. 

The  favorable  increase  in  the  export  trade  of  Peru  may  be  attrib- 
uted to  both  the  unusual  demand  for  Peruvian  mineral  and  agricul- 
tural products  and  the  prevailing  high  prices  received  for  these  prod- 
ucts throughout  the  year,  particularly  for  copper  and  rare  minerals, 
wool,  sugar,  rice,  cotton,  and  hides  and  skins  of  all  kinds.  Not  only 
was  the  demand  for  these  articles  greater,  but  the  prices  received  for 
practically  all  Peruvian  products  were  very  satisfactory. 

The  following  table  shows  the  value  of  the  principal  articles  ex- 
ported from  Peru  during  1915  and  1916 : 


Articles. 


VEGETABLE  PRODUCTS. 


Alfalfa  seed 

Beans; 

Lima 

Other 

Cascarilla  (Peruvian  bark)... 

Cocaine 

Coca  leaves 

Cocoa  bean 

Coffee 

Condurango 

Cotton: 

Aspero 

Esiipto 

Lint 

Mitafifa 

Sea-island 

Semiaspero 

Cotton  seed 

Cottonseed  cake 

Cottonseed  oil 

Fruits,  fresh  and  dried 

Hats,  Panama 

Ivory  nuts 

Oil,  olive 

Onions 

Pepper,  red 

Peas 

Potatoes,  sweet 

Rattan  root 

Tara  or  taya  (medicinal  bean) 

Rice 

Rubber c 

Shirtings,  unbleached 

Sugar: 

Refined 

In  cakes,  "chancac.i" 

Granulated 

Muscovado 


MINERALS  AND  OILS. 


Antimony 

Borates 

Benzine 

Chloride  of  sodium  (salt) . 
Copper: 

Bars 


1915 


$10,550 

79, 129 
53,016 


51,411 
146,769 

40,538 
189,696 

37, 735 

279, 775 
3,269,397 

20, 653 
786,572 

30, 761 

1,776,633 

455, 125 

443,144 

40,674 

41,628 
243,325 
179, 807 


1916 


39,068 
63,824 
17,621 
24, COO 


30,440 

788,061 

2, 937, 891 

43,477 

1,457,4&3 

121,113 

23,996,011 

1,632,689 


83,873 

112,290 

2,526,a35 

36,317 

15,378,639 


$20, 157 

107, 598 
36,630 
16, 123 
79, 599 

125,502 

10, 594 

34,260 

■  101,217 

2,067,211 

3, 930, 901 

38,859 

1,584,52:^ 

8,886 

540, 224 

1,06:5,257 

466,581 

189,779 

,   70,491 

253,461 

126,2.52 

6,754 

16, 823 

64,666 

20,341 

10, 122 

52, 947 

15,091 

532,444 

3,391,459 

42,601 

1,293,496 

58,724 

17,028,555 

981,952 


88,523 

68, 084 

3,946,476 

18, 824 

26,974,636 


Articles. 


MINERALS  AND  OILS— COn. 

Copper— Continued. 

Cement 

Matte 

Ores 

Oasoltne 

Gold  ores 

Guano 

Kerosene 

Lead: 

Bars 

Ores 

Medicinal  mineral  oil 

01dmei;ab(brass,copper,etc.) 

Petroleum,  crude 

Silver: 

Ores 

Precipitates 

Sulphides  (silver,  etc.) 

Tungsten  ores 

Vanadium  ores 


ANIMAL  PRODUCTS. 


Beeswax 

Cattle 

Cochineal 

Honey 

Mutton,  dried 

I'archment 

Plumes,  heron 

Skins: 

Cattle- 
Green,  salted . 

Dry 

Dry,  salted. .. 

■    Sheep 

Goat 

Tallow 

Wool: 

Alpaca 

Llama 

Sheep — 

Cleaned 

Uncleaned 

All  other  articles 


Total . 


1915 


$17,240 
429, 785 
.578, 158 
1.32,173 
895, 546 
173,2,52 
729, 242 

63,778 
232,683 


1916 


$17,868 

1,270,410 

■6,52,773 

78G, 106 

3,631 


2, 177, .392 
231,035 


438, 762 
97,807 
412,967 


11,324 
231,548 
16,347 
13,237 
6,380 
45, 132 
16,425 


50,032 
280, 500 
1.53,752 

33,384 
2.59, 146 

15,943 

,696,213 
144,152 

792, 081 
274, 763 
713,181 


68,729,930 


204,851 

47,668 
288, 864 
30, 647 
43,212 
1,773,116 

114,270 
17,054 

353,638 
1,072,880 
1,123,192 


5,338 
203,. 566 
21,159 
7,144 
9,777 
,S0, 158 
10,  .536 


157, 777 
611,933 
219,377 

71,698 
530, 882 

13,110 

2,710,48.5 
11,070 

1,251,800 
591,017 

G98, 8,55 


),  497, 083 


Total  Imports  and  Exports  by  Countries. 

The  value  of  the  imports  from  the  United  States  during  1916  was 
$24,871,030,  compared  with  $7,242,940  for  1915  and  $7,643,926  for 
1914.  The  United  Kingdom  came  next,  with  imports  from  that 
country  valued  at  $7,281,768  for  1916,  $3,224,280  for  1915,  and 
$6,514,063  for  1914.  The  United  States  took  $50,632,694  worth  of 
Peruvian  goods  in  1916,  compared  with  $31,098,312  for  1915  and 
$14,827,700  for  1914. 


SUPPLEMENT   TO   COMMERCE  REPORTS. 


The  following  table  sliows  the  share  of  the  various  countries  in 
the  imports  into  and  exports  from  Peru  in  1914,  1915,  and  1916 : 


Countries. 


IMPORTS  FROM — 


United  States 

United  Kingdom. 

Hongkong 

Ciiile 

Italy 

Australia 

British  India 

France 

Spain 

Japan 

Denmark 

Sweden 

Ecuador 

Netherlands 

Cuba 

Brazil 

Germany 

Belgium 

Portugal 

Panama 

Colombia 

Uruguay 

Norway 

Salvador 

All   other  coun- 
tries  


Total. 


Dollara. 

7,043,026 
6,514,063 
629,112 
4U,475 
981, 243 
910, 366 
271,288 
759, 048 
304, 385 
00, 047 


55, 987 

112,660 

127, 283 

7,872 

3,148,640 

1, 335, 321 

35,020 

25,880 

6,424 


19, 539 
101,943 


23, 495, 122 


1915 


Dollars. 

7,242,490 

3,224,280 

885, 445 

46.5,  ens 

768, 087 

60, 211 

425, 376 

433, 443 

219, 642 

89, 642 

44. 448 

20, 895 

38, 275 

222,303 

73, 500 

23, 575 

469,211 

147,536 

33, 030 

12, 164 

4, 433 

7,235 

24,158 


129,483 


15,0(>4,470 


Dollars. 

24,871,030 

7,281,768 

1, 469, 265 

1,4>1,955 

1,154,565 

1,145,657 

1,134,741 

955, 123 

827, 883 

416, 075 

196, 007 

187,833 

177, 145 

113,591 

96, 581 

77, 528 

60, 614 

59, 475 

53,028 

43, 183 

28, 192 

26, 488 

24,019 

13, 478 

388, 327 


Countries. 


42,256,551 


EXPORTS  TO- 


United  States 

United  Kingdom. 

Chila 

Jamaica 

Bolixia 

Australia 

Brazil 

France 

Argentina 

Norway 

Ecuador 

Barbados 

Japan 

Italy , 

Spain 

Colombia 

Panama 

All   other   coun- 
tries  


Total. 


Dollars. 
14,827,700 
15,913,4.55 

6,508,035 


420,880 


5,240 
743,820 
139, 926 


356,512 


49, 857 
11,870 
39, 850 
46,140 

3, 605, 165 


42, 068, 450 


1915 


Dollars. 
31,098,312 
17, 624, 634 
14, 870, 430 


1916 


912, 4m 
275, 781 
591,451 
398, 964 
146 
296, 769 
296,089 


47,'.522 

92, 880 

1,541,863 

37,016 

587,873 


Dollars. 

50,6.32,694 

14, 413, 803 

8,608,2.59 

1,868,525 

1, 476, 749 

724, 129 

630,596 

481,050 

362,350 

215, 150 

141, 767 

128, 156 

64,404 

50, 363 

39,512 

14,315 

6,105 


67, 797         639, 155 


68,729,930   80,497,083 


Importations  of  American  Automobiles. 

The  unusual  prosperity  of  Peru  during  the  last  18  months  has 
been  reflected  in  the  favorable  automobile  business  of  Lima  and 
other  cities  of  the  Republic.  An  improvement  in  the  roads  in  the 
suburbs  of  Lima  may  be  attributed  also  to  the  larger  number  of  sales 
of  American  cars  during  the  latter  part  of  191G  and  the  first  half  of 
1917.  During  1914  and  1915  the  demand  here  Avas  principally  for 
low  and  medium  priced  machines,  but  with  the  general  prosperity 
of  the  country,  which  is  now  quite  evident  on  all  sides,  the  demand 
for  higher  grade  and  more  expensive  cars  is  greater.  Within  recent 
months  some  of  the  finest  Amei'ican  cars  have  been  properly  ex- 
hibited here,  and  the  sales  have  been  very  satisfactory.  No  less  than 
25  cars  of  different  American  manufacture  are  now  to  be  seen  on  the 
streets  of  Lima.  The  total  number  of  care  in  Lima  is  about  600. 
Shipments  of  automobiles  from  the  United  States  ports  to  Callao 
.should  be  made  by  direct  steamer,  thereby  avoiding  transshipment, 
possible  damage,  and  delay  at  the  Panama  Canal. 
Declared  Experts  to  the  United  States. 

The  value  of  the  declared  exports  from  this  Republic  to  the  United 
^States  during  the  calendar  year  1916,  as  shown  by  American  consular 
invoices,  was  the  highest  in  the  history  of  the  trade  between  the 
two  countries,  amounting  to  $16,044,436,  against  $23,419,404  during 
the  preceding  year,  an  increase  of  97  per  cent.  It  will  be  noticed  that 
the  total  value  of  exports  to  the  United  States,  as  invoiced  at  the 
consulate  general  at  Callao-Lima  and  the  American  agencies,  differs 
from  the  customs  figures  previously  given. 

The  following  is  a  table  giving  the  value  of  the  declared  exports 
according  to  returns  submitted  by  American  consular  officers  at  the 
ports  of  Callao,  Mollendo,  Paita,  and  Salaverry,  cohering  the  entire 


PEEU. 


country  with  the  exception  of  the  port  of  Iquitos  on  the  Amazon 
River : 


Articles. 


FROM  CALLAO. 


Aluminum  bars 

Antimony  ores .• 

Argentiferous  copper  matte. . . 

Argentiferous  lead  bars 

Beans: 

Lima 

other 

Cochineal 

Coconuts 

Copper: 

Bars 

Matte  and  ores 

Copper  and  silver  matte 

Copper  and  silver  or? 

Copper,  brass,  and  bronze  (old) 
Cotton: 

Raw 

Seed  cake 

Films,  moving-picture 

Guano 

Hides  and  skins: 

Cattle 

Goat 

Sheep 

Lead  ores 

Lead  and  silver  ores. .'. 

Molybdenum  ores 

Peas 

Peruvian  bank  notes 

Peruvian  brandy . .. 

Quicksilver 

Rubber,  raw 

Silver: 

Bars 

Matte 

Ores 

Silver  and  copper  matte 

Silver  and  gold  ores 

Silver  and  lead  ores 

Silver  sulphide 

Sugar 

Tungsten  ores 

Vanadium  ores 

Wool: 

Alpaca 

Sheep 

Zinc  ores 

Returned  American  goods 

All  other  articles 


63, 494 

17,938 

33, 167 

26,014 

9,250 

14,198,799 
73, 132 


Total. 


FROM  MOLLENDO. 


Aniline  dyes. 
Coca 


1915  1916 


.S439 


8,056 
23, 802 

113, 748 

2,741 

11,208 

334, 600 

99, 030 

39, 6.56 

8,303 

2,399 

103, 225 

1,2.50 

8,928 

12, 340 

3,746 


27, 767, 721 

82,479 

356,468 

8,622 

8,846 

151,378 
55, 835 


6,336 


17,504 
497, 818 


160,701 

957,459 

92, 842 

28,116 

6,998 

109,113 

4,448 

7,126 

32,304 


17,116,030 


SI, 598 
2,657 
8,054 

30, 262 

15,380 
18,054 
40,826 


207, 794 
60,287 
24,138 
2.5,907 
14, 460 
8,401 
7,319 


4,420 
3,577 
5,394 

11,130 

403, 493 

6,656 

351,541 

17,361 

34, 560 

46,445 

2,468,504 

170,218 

29,378 

17,362 
358, 273 
4,345 
16,791 
29, 637 


32,875,571 


8,105 

8,677 


Articles. 


FROM  MOLLENDO— COntd. 


Gold  bars 

Hides  and  skins 

Ons 

Silver,  precipitates. 

Rubber 

Silver: 

Coins 

Ores 

Sulphides 

Wool 

Wolfram , 

All  other  articles 


Total. 


FROM  VMTA. 


Beans 

Cotton 

Condurango 

Goatskins 

Hides,  ox 

Hats,  Panama... 

Ivory  nuts 

Kerosene 

Naphtha,  crude. . 
Oil: 

Crude 

Lubricating.. 
All  other  articles. 

Total 


FROM  SALAVERRY. 


Antimony  ores 

Coca  leaves 

Cocaine 

Copper,  lead,  and  silver. 

Copper  ores 

Gold  and  silver  ores 

Goatskins 

Hides,  salted 

Lead  and  silver  ores 

Sugar 

Sulphide  of  silver 

Sulphate  of  potash 

Silver  ores 

Tungsten  ores 

Wool,  sheep 

All  other  articles 


Total. 


2,043,756 


1915  1916 


893,381 
2,30, 515 
305, 723 


293, 414 
65, 434 


43, 764 
975,607 


35, 820 


860, 795 

7,734 

205,046 

82, 974 

158, 749 


51,035 


285, 485 
'"i,'9i4 


1,653,732 


239,385 

63, 502 

1,876 

72,450 


1,973,816 

4,476 

94, 525 


136, 627 

8, 3.52 

600 


2, 635, 886 


$485, 593 

527,032 

12,528 

555, 039 


26, 557 

174,659 

1,548,901 

719, 715 

5,638 


4,072,444 


1,315 

1,116,157 

13, 523 

374,408 

116,489 

145,658 

3,630 


1,137,662 

53,422 
8, 596 
1,076 


2,971,936 


3,472 

14,857 

15, 088 

14,051 

391,108 

78, 355 

1,813 

134,909 

4,457 

4, 835, 571 

3, 432 

15, 989 

3,101 

600, 823 

2,039 

5,420 


6,124,485 


The  large  gain  in  exports  is  clue  principally  to  the  general  increase 
in  A'alue,  more  than  in  quantity,  of  nearly  all  Peruvian  exports  to  the 
United  States,  although  larger  quantities  were  shipped  than  during 
1914  or  1915. 

Progress  of  the  Sugar  Industry  of  Peru. 

The  production  and  manufacture  of  sugar  cane  and  its  by-products 
is  undoubtedly  the  first  of  the  agricultural  industries  of  the  Republic. 
During  the  last  three  years  this  industry  has  greatly  developed,  par- 
ticularly in  the  fertile  valleys  along  the  coast  where  irrigation  is 
required  on  nearly  every  estate.  The  larger  demand  in  Europe  and 
the  United  States  during  the  year  1916  for  Peruvian  sugar,  the 
greater  consumption  in  the  Republic,  and  the  increased  sales  in  Chile 
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and  other  South  American  Republics  for  this  product  acted  as  a 
stimulant  to  the  industry  throughout  the  Eepublic.  Unfortunately 
the  sugar  area  can  not  be  extended  very  much  owing  to  the  lack  of 
rain  along  this  coast,  but  with  a  proper  irrigation  system,  which 
would  involve  the  expenditure  of  several  millions  of  dollars,  the 
acreage  could  be  greatly  increased. 

As  a  result  of  the  development  of  this  industry  in  recent  years 
many  of  the  old  factories  have  installed  new  equipment,  modern 
machinery  being  placed  on  several  of  the  large  estates,  such  as 
"  Loredo,"  "  Cartavio,"  "  Casa  Grande,"  "  Pomalca,"  and  others. 

The  exceptional  prices  received  for  Peruvian  sugar  throughout 
1916  undoubtedly  assisted  in  creating  a  large  production.  The  major 
part  of  Peruvian  sugar  is  sold  according  to  the  London  quotations 
of  the  day.  The  price  for  a  quintal  of  granulated  sugar  of  9G  per 
cent  polarization  in  January,  1916,  was  lis.  6d.  f.  o.  b.  Peruvian 
port.  In  May  and  June  the  price  went  up  to  17s.  6d.,  and  closed 
during  the  month  of  December  at  13s.  a  quintal.  Practically  all  the 
sugar  shipped  to  Great  Britain  in  1916  was  for  the  account  of  the 
British  Government.  The  exports  of  sugar  during  the  last  four 
years  were  as  follows:  In  1913,  142,901  metric  tons;  m  1914,  178,668 
tons;  in  1915,  220,257  tons;  and  in  1916,  240,000  tons. 

Large  Increase  in  Shij)ments  of  Sugar  to  TJnited  States. 

The  exports  of  Peruvian  sugar  to  the  United  States  were  valued 
at  $2,931,275  in  1915  and  $7,304,075  in  1916.  The  sugar  exports  from 
the  port  of  Callao  during  1916  amounted  to  9,440  metric  tons.  Al- 
though reliable  Government  statistics  are  not  yet  available  showing 
the  total  production  of  Peruvian  sugar  in  1916,  it  is  estimated  at 
270,000  metric  tons.  The  production  in  1913  was  183,954  tons;  in 
1914,  228,055  tons;  in. 1915,  262,840  tons. 

During  1915  and  1916  seme  of  the  cotton  estates,  owing  to  the  low 
price  of  this  product,  were  planted  in  sugar.  The  rise  in  the  price 
of  cotton  at  the  present  time  (July,  1917)  will  probably  not  ejffect 
a  further  increase  in  sugar  acreage. 

Probably  the  greatest  drawback  to  both  the  cotton  and  sugar  in- 
dustries of  Peru  since  the  war  has  been  the  abnormal  freight  charges 
from  Callao  to  New  York  and  Liverpool,  due  largely  to  the  scarcity 
of  ships.  The  present  outlook  in  this  respect  is  not  very  encouraging, 
particularly  for  the  transportation  of  this  prcduct  from  (^olon  to 
European  and  the  United  States  ports.  The  transportation  facili- 
ties on  this  coast  are  practically  the  same  as  last  year.  The  local 
retail  price  for  all  classes  of  Peruvian  sugar  at  the  present  time  has 
reached  the  highest  figure  in  many  years,  being  sold  at  44  centavos 
a  kilo. 

Sugar  Plantation  Statistics. 

The  favorable  development  of  the  sugar  industry  in  recent  years 
is  apparent  by  the  following  figures  for  1914  and  1915,  the  latest 
available: 

The  production  of  sugar  and  chancaca  (raw  sugar)  in  1914  was 
228,055  metric  tons;  in  1915  it  increased  to  262,840  tons,  a  gain  of 
34,785  tons. 

The  output  of  alcohol  and  rum  from  sugar  cane  distilled  in  1914 
was  10,861,055  liters;  during  1915  it  amounted  to  10,121,005  liters. 


PERU.  7 

The  average  production  of  sugar  per  hectare  in  1014  was  10.193 
tons,  which  increased  in  1915  to  10.378  tons. 

In  1914  the  production  of  cane  per  hectare  was  115  tons;  in  1915 
it  was  108:^  tons. 

The  average  polarization  for  white  sugar  in  1914  Avas  98°  79,  for 
granulated  96°  758,  and  for  muscavado  88^°  88.  In  1915  it  was  99°  15 
for  white  sugar,  96°  976  for  granulated,  and  88°  190  for  muscavado. 

The  number  of  men  and  women  engaged  in  the  cultivation  of  sugar 
cane  in  Peru  in  1914  was  21,881.  In  1915  the  number  increased  to 
24,433. 

The  country's  consumption  of  sugar  and  chancaca  is  stated  to  be 
33,071  tons  in  1914  and  33,241  tons  in  1915. 
Operations  of  the  Peruvian  Corporation  (Ltd.). 

Although  the  European  war  has  adversely  affected  both  Peru  and 
Bolivia,  and  as  a  consequence  the  traffic  on  the  various  lines  operated 
by  the  Peruvian  Corporat:  jn  (Ltd.)  was  seriously  diminished  during 
1914  and  1915,  better  results  were  obtained  during  the  year  ending 
June  30,  1916,  owing  to  the  continued  and  material  improvement  in 
the  general  trade  of  Peru,  notably  in  its  exports.  The  revenue  ac- 
count and  balance  sheet  of  the  corporation  for  the  year  showed  a 
profit  of  $1,085,649,  after  deducting  the  usual  charges  and  the  de- 
benture interest  at  the  reduced  rate  of  4  per  cent.  To  this  profit 
there  was  added  the  sum  of  $713,290,  brought  forward  from  last 
year,  making  altogether  a  total  of  $1,798,939. 

The  railways  operated  by  the  corporation  have  all  shown  a  con- 
siderable improvement  in  net  receipts  compared  with  the  previous 
year.  The  total  net  receipts  of  the  railways  and  steamers  amounted 
to  $1,802,362  against  $1,175,381  during  1915,  an  increase  of  $626,981, 
or  more  than  51  per  cent. 

Central  and  Southern  Railways. 

The  gross  receipts  of  the  Central  Railway  during  the  year  1915-16 
were  $2,445,103,  an  increase  of  $683,223  in  comparison  with  the  pre- 
ceding year.  The  working  expenses  were  $1,364,670,  an  increase  of 
$212,283.  The  net  receipts  Avere  $1,080,433,  an  increase  of  $471,940 
in  comparison  with  the  year  1914-15.  The  number  of  passengers 
carried  during  the  year  Avas  2,342,093,  against  2,300,606  in  1915,  an 
increase  of  41,487,  giving  an  additional  income  of  $49,751.  The 
freight  amounted  to  552,743  tons,  as  against  375,112  tons  in  1915, 
an  increase  of  177,631  tons,  the  receipts  being  increased  by  $626,625. 
The  quantity  of  mineral  traffic  amounted  to  311,038  tons,  an  increase 
of  146,550  tons,  of  Avhich  increase  copper  bars  were  responsible  for 
13,551  tons.  During  the  first  three  months  of  1917  this  raihvay  has 
done  a  A-ery  satisfactor}^  business. 

The  operations  of  the  Southern  Raihvay,  Avhich  extends  from  the 
port  of  Mollendo  to  Lake  Titicaca,  Avith  a  branch  line  to  Cuzco, 
were  very  satisfactory,  considering  the  keen  competition.  The  gross 
receipts  Avere  $1,246,892,  in  comparison  Avith  $1,127,247  in  1915,  shoAv- 
ing  an  increase  for  the  3'ear  of  $119,045.  The  Avorking  expenses  Avere 
$853,612  in  1916,  in  comparison  Avith  $803,413  during  the  preceding 
year.  The  number  of  passengers  carried  during  the  year  Avas  208,- 
418,  which  compares  with  211,678  in  1915,  a  decrease  of  3,260.  The 
freight  traffic  amounted  to  125,734  tons,  against  106,151  tons  in  1915, 
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an  increase  of  10,583  tons.     Both  imports  and  native  products  show 
an  increase,  but  the  competitive  low  rates  prevailing  on  the  Bolivian 
goods  traffic  prevented  a  commensurate  increase  on  the  amount  of 
freight  earned. 
Guaqui-Ia  Paz  Railway — Other  Lines. 

The  Gnaqui-La  Paz  Railway  connects  the  capital  of  Bolivia  with 
Liike  Titicaca.  The  results  on  this  railway  were  disappointing  dur- 
ini>-  1016,  although  there  was  an  increase  of  $4,508  in  the  net  results. 
The  net  receipts^fell  from  $185,786  in  1014  to  $40,405  in  1016.  The 
decrease  Avas  due  to  the  reduction  by  one-half  in  the  rates,  which  was 
forced  upon  the  corporation  by  the  competition  of  the  Arica-La  Paz 
Railway.  The  number  of  passengers  carried  was  100,307,  against 
00,180  m  1015. 

The  effect  of  the  lov^er  rates  was  felt  even  more  acutely  by  the 
navigation  of  Lake  Titicaca  than  by  the  Southern  and  Guaqui  Rail- 
ways, the  steamers  being  more  dependent  on  the  through  traffic  to 
Bolivia.  In  1014  the  net  receipts  were  $113,528;  in  1915  tliQj  were 
$10,720;  and  in  1016  only  $14,864,  notwithstanding  an  increase  of 
41,601  in  the  tonnage  carried. 

The  gross  receipts  of  the  Trujillo  Railway  v\ere  $321,763,  while  the 
net  receipts  were  $132,350.  an  increase  of  34.5  per  cent.  There  was 
a  satisfactory  increase  in  nearly  every  class  of  traffic  en  this  road, 
including  30.0  per  cent  in  passengers  carried.  The  working  expenses 
fell  from  50.8  per  cent  to  57.8  per  cent. 

The  Paita  to  Piura  Railway  is  the  most  northern  of  the  corpora- 
tion's undertakings  in  Peru.  The  iiross  receipts  v\'ere  $161,048  in 
1016,  or  $20,139  more  than  in  1015. "The  net  receipts  were  $70,379, 
compared  with  $43,130  during  1015,  an  increase  of  63  per  cent. 
There  was  a  general  improvement  in  the  traffic  in  cotton,  rice,  and 
woolen  goods.  The  nuraber  of  passengers  carried  during  the  year 
was  116,480,  against  86.002  in  the  previous  year. 

There  was  a  decided  improvement  in  the  gross  and  net  receipts  of 
the  Pascasmayo  &  Guadalupe  Railway  (including  the  extension  to 
Chilete)  during  the  year,  the  net  receipts  being  $34,479,  compared 
with  $10,062  in  1915.  The  passengers  numbered  134,722,  against 
115,214  in  1915.  Freight  traffic  amounted  to  30,476  tons,  against 
24,555  tons  in  the  previous  j^ear,  the  increase  being  principally  in 
rice  and  fruit. 

The  Chimbote  Railway  showed  a  profit  of  $1,458  in  1916.  The 
freight  traffic  decreased  by  400  tons,  but  the  receipts  from  this  source 
increased  by  $2,774. 

The  income  from  the  Pisco  to  lea  Railway  amounted  to  $25,715 
in  1916,  against  $22,133  in  1915,  an  increase  of  $3,582.    This  amount 
represents  30  per  cent  of  the  gross  receipts,  paj'^able  to  the  corpora- 
tion by  the  lessee. 
Guano  Exports. 

The  income  from  guano  for  1915  was  $425,610  as  the  result  of  the 
shipments  made  between  July  and  September.  No  guano  was 
shipped  during  the  year  1916.  As  the  Peruvian  Government  was 
desirous  of  knowing  the  total  quantity  of  guano  shipped  by  the 
corporation,  independent  audits  were  made  in  London  on  behalf  of 
the  corporation  and  by  a  commission  appointed  by  the  Government. 
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The  gross  weight  shipped,  according  to  the  bills  of  lading,  aipounts 
to  1,237,128  tons  out  of  the  2,000,000  tons  ceded  under  the  contract 
with  the  Government,  leaving  762,872  tons  still  to  be  shipped. 

On  June  9,  1916,  a  decree  was  issued  allocating  to  the  corporation 
certain  islands  from  which  alone  it  was  permitted  to  load  guano  as 
from  July  1,  1916.  The  corporation  claims  these  islands  contain  only 
small  quantities  of  guano,  and  many  of  the  deposits  are  almost  inac- 
cessible. Protests  were  made  to  the  Government,  and  the  corpo- 
ration declined  to  load  guano  under  the  conditions  of  the  decree. 

During  the  year  $48,665  was  paid  to  the  corporation  on  account  of 
the  annnity  of  $389,320  due  by  the  Government  of  Peru  under  the 
contract  of  June  20,  1907,  apparently  increasing  the  indebtedness 
of  the  Government  on  this  account  to  $535,315,  up  to  June  30,  1916. 
The  annuity  is  primarily  secured  on  the  sugar  tax,  which  yields  a 
sum  more  than  sufficient  to  meet  the  specific  liability  charged  upon 
it.  On  December  2,  1916,  a  further  payment  of  $291,990  was  made 
to  the  corporation,  which  covers  the  Government  liability  for  the 
year  1915. 

The  railway  traffic  of  this  corporation  has  continued  good  during 
the  early  ])art  of  1917,  and  should  the  payments  of  annuities  be  kept 
up  it  is  likel}'  a  more  satisfactory  report  will  be  made  the  latter  part 
of  this  year. 

Production  of  Copper  and  Other  Minerals. 

The  unusual  prosperity  of  Peru  at  the  present  time  may  be  largely 
attributed  to  the  development  of  its  valuable  mineral  resources  dur- 
ing the  last  three  years,  and  also  to  the  high  price  received  for 
Peruvian  minerals  of  all  kinds.  The  war  created  unusual  demands 
from  the  United  States  and  European  countries  for  Peruvian 
minerals,  particularly  those  used  in  the  manufacture  of  war  mate- 
rial and  munitions.  The  mining  camps  and  smelters  of  the  country 
have  been  operating  to  the  maximum  throughout  1916  and  in  1917, 
many  mines  of  low-grade  ore  being  reopened.  The  Cerro  de  Pasco 
Mining  Co.,  an  American  organization,  and  the  Backus  &  Johnston 
Mining  Co.,  which  is  now  controlled  by  the  former,  produced  about 
95  per  cent  of  the  total  output  of  fine  copper  during  1916.  The 
total  production  was  estimnted  at  41,625  long  tons  of  fine  copper 
with  an  estimated  value  of  $25,928,712.  Of  this  output  for  the  year, 
the  Cerro  de  Pasco  Co.  produced  31,250  tons,  and  the  Backus  & 
Johnston  Co.  8,638  tons,  a  total  of  39,888  tons.  Ninety-six  per  cent 
of  the  production  was  in  the  form  of  copper  bars,  the  production  of 
bars  and  ores  having  steadily  increased  in  the  last  few  years,  owing 
to  the  increased  smelter  capacity. 

The  production  of  Peruvian  fine  copper  in  long  tons  during  the 
last  five  years  was  as  follows:  In  1912,  27,400  tons;  in  1913,  2^7,500 
tons;  in  1914,  25,070  tons;  in  1915,  31,890  tons;  and  in  1916,  41,625 
tons.  The  present  indications  are  that  the  1917  output  will  be  con- 
siderably higher  than  in  any  of  the  previous  years. 

High  Freight  Rates — Export  Tax  on  Copper. 

The  question  of  high  freight  rates  during  the  last  three  years  has 
given  considerable  concern  to  the  exporter  of  copper.  The  freight 
rates  on  Peruvian  metals  of  various  classes  exported  from  Peruvian 
ports  to  New  York  during  the  last  three  years  has  been  approxi- 
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mately  as  folloAvs:  In  June,  1914,  $1G  a  ton;  June,  1915,  $17  a  ton; 
June,' 1916,  $32  a  ton.  In  June,  1917,  the  rate  was  $45  a  ton.  The 
freight  rates  from  Peruvian  ports  to  Liverpool  in  recent  years  have 
been,  approximately,  as  follows:  In  June,  1914,  $7.29;  June,  1915, 
$19.46;  June,  1916,"$38,93;  June,  1917,  $54.74.  The  average  freight 
rate  on  copper  bars  from  Callao  to  New  York  prior  to  the  war  was 
about  $8.75  a  ton. 

The  Peruvian  Government  collected  a  tax  on  the  exportation  of 
mineral  products  during  1916  of  $1,423,578,  of  which  amount  the 
Cerro  de  Pasco  Mining  Co.  paid  $936,923  and  the  Backus  &  Johnston 
Co.  $194,509.  The  Government  revenue  from  this  source  is  expected 
to  be  largely  increased  during  1917,  the  tax  on  the  exportation  of 
minerals  for  the  first  six  months  of  1917  being  $858,991.  The  export 
tax  on  fine  copper  at  present  (July,  1917)  is  $35.27  a  ton  of  1,016 
kilos. 
Comparative  Figures  of  Mineral  Output. 

The  following  table  gives  the  estimated  value  of  Peruvian  minerals 
produced  in  1915  and  1916 : 


Mineral. 


Gold 

Silver 

Copper 

Lead 

Mercury 

Zinc 

Vanadium... 
Molybdenum 
Tungsten 


$i,n4, 

4,526, 

11,909, 

129, 

1, 

1, 438, 
344, 


1916 


81, 203, 

6,483, 

23,359, 

151, 

6, 

1, 

1,352, 

1,059, 

14, 


Mineral. 


Antimony..... 

Borates 

Salt 

Mineral  waters 

Coal 

Petroleum 

Total.... 


S43, 161 

19,855 

87, 646 

5,957 

DIG, 553 

210, 470 


28, 857, 587 


1916 


$134,038 
67,  741 

88, 804 

12,371 

772, 260 

7,418,804 


42,129,073 


Mineral  Output  for  1917. 

Te  Cerro  de  Pasco  Mining  Co.  during  the  first  seven  months  of 
1917  produced  an  average  of  5,742,260  pounds  of  fine  copper  a  month, 
the  production  during  July,  1917,  being  the  highest  on  record,  with 
6,259,284  pounds.  The  Backus  &  Johnston  Mining  Co.  during  the 
first  seven  months  of  1917  produced  an  average  of  2,046,777  pounds 
of  fine  copper  a  month,  the  highest  production  being  in  March,  when 
it  produced  2,499,000  pounds. 
Operations  of  Lima  Light,  Power,  and  Tramways  Co. 

The  annual  report  of  the  directors  of  the  Empresas  Electricas 
Asociadas  (Lima  Light,  Power  &  Tramways  Co.)  for  the  jQSir  end- 
ing December  31,  1916,  shows  that  the  revenue  earned  by  the  com- 
pany reached  a  new  high  record,  exceeding  the  earnings  of  the  year 
1913,  the  previous  banner  year  of  the  compan3\  This  company  holds 
practically  a  monopol}^  of  the  electric  railway,  power,  and  light  in 
Lima,  Calloa,  and  several  suburban  towns.  The  bonds  of  the  com- 
pany are  largely  held  in  London,  but  there  is  also  considerable  local 
and  American  capital  invested  in  it.  The  gross  revenues  of  the  com- 
pany for  the  year  amounted  to  $1,986,363,  compared  with  $1,880,035 
tor  1915,  an  increase  of  $106,328.  The  total  expenses  amounted  to 
$1,359,557,  compared  with  $1,386,968  in  1915,  a  decrease  in  expense 
of  $27,411.  Operating  expenses  in  1916  amounted  to  $893,080,  or 
$57,035  in  excess  of  1915.  The  taxes,  leases,  etc.,  totaled  $179,783,  or 
$10,380  more  than  in  1915.  Interest  and  other  charges  amounted  to 
$286,692,  a  decrease  of  $94,827. 
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The  direct  causes  of  the  increased  revenue  were  the  greater  indus- 
trial activity,  the  improvement  in  the  company's  financial  condition, 
and  the  favorable  balance  in  international  exchange.  Following  the 
relative  paralyzation  produced  on  the  outbreak  of  the  European  war, 
a  period  of  reaction  succeeded  in  the  national  industries,  this  con- 
stituting the  principal  economic  feature  of  the  year  1916.  The  lead- 
ing factories  using  electric  power  worked  at  full  capacity,  consider- 
ably increasing  their  consumption.  The  international  exchange  in 
1916  was  exceptionally  favorable  and  not  only  had  the  high  premiums 
paid  in  1915  and  previous  years  disappeared,  but  drafts  on  London  in 
1916  were  quoted  at  an  appreciable  discount,  permitting  the  English 
bond  service  to  be  remitted  on  advantageous  terms,  eliminating  the 
losses  sustained  from  this  cause  in  previous  years.  However,  the 
Government  resolution  fixing  a  tax  on  the  revenue  from  bond  issues 
placed  abroad  on  properties  located  in  Peru  imposed  a  heavy  tax  on 
the  company  which  could  be  avoided  only  by  the  cancellation  of  the 
loan  or  the  annullment  of  the  Government  decree.  The  directors 
entered  a  strong  protest  against  the  legality  and  policy  of  this  tax, 
which  in  effect  places  an  impost  upon  foreign  capital  invested  in 
Peru. 

Electric  Light  and  Power  Service. 

The  gross  revenues  derived  from  the  service  of  electric  light  and 
power  in  1816  amounted  to  $830,385,  the  cost  of  exploitation  to  $285,- 
483,  and  net  revenue  to  $510,654.  The  net  revenue  in  1915  amounted 
to  $505,971,  being  an  increase  of  $38,883  from  this  source  for  the  year 
1916.  The  various  cloth  manufacturing  plants  of  Lima  experienced 
a  year  of  extraordinary  activity,  due  largely  to  the  limitation  of 
imports,  and  as  these  factories  were  the  principal  consumers  of  elec- 
tric power  the  company  in  consequence  benefited.  Another  factor  in 
the  increased  revenues  was  the  liquidation  of  the  Callao  Gas  Co., 
whose  business  was  largely  taken  up  by  the  Empresas  Electricas. 

Tramway  Service  and  Freight  Lines. 

The  gross  revenue  on  the  various  urban  and  interurban  tramways 
operated  by  the  company  amounted  to  $991,762  in  1916,  and  tiie  cost 
of  exploitation  to  $633,476,  leaving  a  net  revenue  of  $358,286,  com- 
pared with  $383,487  in  1915.  The  increased  Cost  of  materials  was 
the  principal  reason  for  the  decrease  in  net  revenue  from  this  source. 

The  principal  capitalization  expenditure  in  connection  with  the 
tramways  during  1916  was  the  alteration  in  the  route  of  one  of  the 
Lima  urban  lines,  involving  an  expenditure  of  $40,343.  The  gross 
revenue  from  the  freight  tramways  in  1916  amounted  to  $154,823,  the 
cost  of  exploitation  being  $153,905. 

The  directors  distributed  a  part  of  the  net  revenue  of  $626,805 
in  the  following  form:  Dividends,  $131,475;  amortization  account, 
$194,660;  and  income  tax  on  1913,  1914.  and  1915  revenue,  $41,151. 
This  company  uses  large  quantities  of  American  electrical  equipment 
and  goods;  also  American  built,  high-power  suburban  cars  of  modern 
design. 

Record  Year  in  Cotton  Exports. 

After  two  very  unfortunate  years  for  the  cotton  industry  of  Peru 
there  was  a  decided  revival  in  the  industry  during  the  year  1916,  both 
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the  production  and  exports  of  raw  cotton  being  the  highest  for  many 
years  past.  The  exports  in  1916  amounted  to  21,603  metric  tons, 
vahied  at  approximately  $8,359,763,  and  the  exports  of  cotton  seed 
reached  47,136  tons.  Undoubtedly  these  figures  are  the  highest  on 
record  in  the  Peruvian  cotton  industry.  Most  of  the  American  up- 
land cotton,  which  is  knoAvn  here  as  Egyptian  cotton,  was  shipped  to 
Great  Britain,  and  also  large  quantities  of  the  "  Sea  Island,"  "  Mita- 
fifi,"  and  "Aspero"  varieties.  The  United  States  took  a  share  of  the 
"Aspero "  cotton,  and  small  quantities  of  various  kinds  were  ex- 
ported to  Japan,  Chile,  France,  and  Italy.  The  fiber  of  the  "Aspero  " 
cotton,  particularly  the  product  of  the  Department  of  Piura,  is  very 
rough  and  long,  which  permits  it  being  used  in  imitation  of  woolen 
cloth,  and  at  present  there  is  a  demand  for  it  in  the  United  States. 
About  4,000  metric  tons  of  the  total  production  was  of  the  "Aspero  " 
variety.  The  fiber  of  the  "  Mitafifi,"  or  Egyptian  cotton  proper,  is 
also  long,  fine,  and  silky,  and  there  is  a  strong  demand  for  it  at  pres- 
ent, which  has  greatly  increased  the  acreage  of  this  variety,  about 
one-eighth  of  the  total  cotton  exports  in  1916  being  of  this  variety. 
The  so-called  Egyptian  cotton,  which  was  introduced  into  Peru  from 
the  United  States,  comprises  more  than  half  the  cotton  production. 
Shipments  of  this  class  in  1916  amounted  to  16,270  metric  tons. 

The  most  encouraging  feature  of  the  cotton  industry  during  the 
year  was  the  high  prices.  The  cotton  known  here  as  "Aspero  de 
Piura "  (good  fair)  was  quoted  during  January,  1917,  at  9-|-d.  per 
pound  f.  o.  b.  Peruvian  port;  in  December,  1917,  it  sold  at  14d.  per 
pound.  "  Semiaspero  "  was  quoted  in  January  at  7-id.,  and  during 
December  at  12d.  per  pound.  "  Mitafifi,"  which  in  January  was  sold 
at  7|d.  per  pound,  Avent  up  to  18d.  in  November.  Suave  (fair), 
which  opened  in  January  at  6.10d.  per  pound,  commanded  during 
the  early  part  of  December  9id.,  but  went  down  to  8d.  per  pound  by 
the  end  of  the  month.  The  prices  during  the  early  part  of  1I'17 
are  very  satisfactory. 

Abnormal  Freight  Rates  on  Cotton — Area  Under  Cotton, 

Undoubtedly  one  of  the  greatest  obstacles  to  the  progress  in  Peru 
of  the  cotton  business  during  the  last  three  years  has  been  the  rapidly 
increased  freight  rates  to  all  countries.  As  most  of  this  crop  is 
shipped  to  Liverpool  and  New  York,  it  may  be  of  interest  to  men- 
tion that  in  June,  1914,  the  freight  on  cotton  from  Peruvian  ports 
to  Liverpool  Avas  £4  15s  per  ton,  and  from  Callao  to  New  York  $23.75 
per  ton.  In  June,  1915,  the  rate  went  up  to  £10  per  ton  from  Peru 
to  Liverpool,  and  to  $30  per  ton  from  Callao  to  New  York.  In  June, 
1916,  the  cotton  freiglit  from  Peruvian  ports  to  Liverpool  were  £20 
per  ton,  and  $65  per  ton  from  Callao  to  New  York.  The  latest  quoted 
freight  rate  on  this  product  (June  30,  1917)  is  £23  per  ton  Peru  to 
Liverpool,  and  $75  per  ton  from  Callao  to  New  York,  and  it  is  said 
to  be  difficult  to  secure  space  at  these  abnormal  rates. 

The  total  area  planted  in  cotton  in  Peru  is  estimated  at  55,635 
hectares  (127,418  acres),  and  the  average  yield  is  stated  to  be  1.39 
metric  tons  per  hectare.  The  variation  in  the  exports  of  cotton  dur- 
ing recent  years  is  indicated  by  the  following  figures:  Year  1909, 
21,639  metric  tons;  1910.  14,106'tons;  1911,  15,887  tons;  1912,  19.230 
tons;  1914,  22,933  tons:  1915,  21,124  tons;  and  1916,  the  record  year, 
24,003  tons. 
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Coinage  of  Gold  and  Silver. 

Due  largely  to  the  scarcity  of  silver  coin  of  all  classes  during  1916, 
which  is  attributed  to  the  prevailing  high  price  of  silver  bullion,  the 
scarcity  of  gold  in  circulation,  and  the  difficulty  to  change  paper 
notes,  the  Lima  Mint  throughout  191G  and  the  first  six  months  of  1917 
has  been  very  active  in  the  manufacture  of  both  gold  and  silver  coins 
of  all  denominations. 

During  1916  gold  bars,  for  use  in  the  manufacture  of  Peruvian 
gold  coin,  were  imported  to  the  value  of  $1,390,243.  Gold  disks,  of 
the  exact  size  and  weight  of  a  Peruvian  gold  pound,  were  imported 
to  the  value  of  $1,549,269.  These  disks  are  stamped  at  the  national 
mint  into  Peruvian  pounds  by  and  with  the  permission  of  the  Gov- 
ernment. Several  of  the  prominent  mining  companies,  banks,  and 
business  firms  of  the  Eepublic  took  advantage  of  the  opportunity  to 
import  gold  from  the  United  States  for  this  purpose,  but  unfor- 
tunately little  of  it  has  found  its  way  into  circulation,  being  held  by 
the  local  banks  to  increase  their  gold  guaranty  for  their  shares  of 
the  paper  circular  checks.  Gold  coin  (mostly  English  and  Ameri- 
can) to  the  value  of  $209,275  was  also  imported  during  1916. 

The  Lima  Mint  during  the  first  six  months  of  1917  coined  gold  to 
the  value  of  £643,533,  and  imported  £513,858  of  gold  coin.  The 
national  mint  also  coined  during  1916  silver  soles,  half  soles,  one- 
fifth,  one-tenth,  and  one-twentieth  sole  pieces  to  the  value  of  2,290,377 
soles  ($1,114,608),  which  was  largely  in  excess  of  the  amount  coined 
in  the  preceding  year.  In  addition  the  mint  struck  off  3,200  copper 
pieces  of  1  centavo. 

During  the  first  six  months  of  1917  silver  coin  to  the  value  of 
$86,015  was  coined  at  the  mint.  But  owing  to  the  high  cost  of  silver 
bullion  and  the  intrinsic  value  of  the  Peruvian  sol,  the  manufacture 
of  this  coin  by  the  Government  involves  a  loss  of  32  per  cent.  The 
normal  value  of  a  sol  prior  to  the  war  was  48  cents  American  gold. 
To-day  its  intrinsic  value^  due  to  the  high  price  of  silver,  is  approxi- 
mately 64  cents.  As  a  consequence,  hoarding  of  silver  coin  of  all 
denominations  is  resorted  to,  in  some  cases  it  being  melted  down  and 
shipped  as  bullion.  The  law  prohibiting  the  exportation  of  gold 
coin,  which  went  into  effect  shortly  after  the  war  began,  continues  in 
force. 

On  August  10.  1917,  a  new  law  was  enacted  authorizing  the  Minis- 
ter of  Finance  of  Peru  to  have  coined  in  the  LTnited  States  nickel 
coin  to  the  nominal  value  of  £50,000,  and  to  issue  paper  notos,  guar- 
anteed by  gold,  of  the  denomination  of  1  sol  ($0.48)  up  to  the  value 
of  £500,000.  These  notes  are  also  being  engraved  in  the  United 
States,  and  it  is  believed  the  emission  of  this-  money  of  small  de- 
nominations will  assist  in  relieving  the  financial  situation,  caused  by 
the  hoarding  of  gold  and  silver  coin. 
Financial  Situation  of  Peru. 

Contrary  to  conditions  in  the  year  1915,  the  financial  situation  of 
the  Republic  during  1916  was  very  satisfactory,  due  largely  to  the 
cautious  and  prudent  financial  administration  of  the  State  and  its 
principal  institutions  of  credit.  The  high  prices  received  for  the 
principal  articles  of  national  production,  the  abnormal  increase  in  the 
country's  exportations.  the  favorable  exchange  rates,  and  the  stability 
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of  the  value  of  Peruvian  paper  money,  amply  guaranteed,  evidently 
contributed  to  the  reaction  which  was  felt  at  the  beginning  of  the  year 
and  was  subsequently  accentuated,  showing  that  the  commerce  in  gen- 
eral had  obtained  favorable  results  throughout  the  year. 

The  country's  imports  during  1916,  although  limited  as  an  in- 
evitable consequence  of  the  war,  greatly  excelled  those  of  the  preced- 
ing year,  thereby  favorably  affecting  the  customs  revenues.  The  ex- 
port tax  on  mineral  and  agricultural  products  was  considerably  more 
than  the  budget  estimates,  and  the  balances  of  the  financial  institu- 
tions of  the  Re|)ublic  show  an  increase  of  about  $0,000,000  in  1916 
over  the  preceding  year. 

One  of  the  favorable  outstanding  features  of  the  financial  situation 
of  the  Republic  during  the  last  18  months  was  its  ability  to  meet  the 
services  of  amortization  and  interests  on  numerous  State  obligations 
which  have  I'cceived  but  little  attention  in  recent  years.  The  Minister 
of  Finance  of  Peru  in  a  recent  report  calls  special  attention  to  the 
satisfactory  manner  in  which  the  State  has  been  able  to  materially  re- 
duce its  indebtedness,  especially  as  regards  the  interest  on  loans  and 
other  financial  obligations. 

Increased  Customs  Receipts — Other  Government  Revenues. 

The  revenues  collected  at  the  eight  principal  maritime  custom- 
Jiouses  on  the  coast  and  the  customhouse  at  Iquitos  on  the  Amazon 
River  durinc  1916  were  more  than  either  of  the  two  preceding  years, 
amounting  to  $5,269,818  during  the  year  1916  and  $3,407,293  in  1915, 
an  increase  of  $1,802,555.  The  total  customs  receipts  in  1914  were 
$5,002,863. 

The  revenues  from  tlie  export  tax  on  mineral  and  agricultural 
products  amounted  to  an  additional  revenue  during  1916  of  $2,322,127, 
or  about  75  per  cent  more  than  the  budget  estimates  from  this  source. 
During  the  first  six  months  of  1917  the  revenue  from  this  source 
amounted  to  $1,168,038,  which  would  indicate  that  the  revenues  dur- 
ing 1917  will  be  larger,  particularly  in  view  of  the  fact  that  during 
the  month  of  August,  1917,  a  new  law  lev3dng  a  tax  on  the  exporta- 
tion of  oil  products  was  enacted,  increasing  the  old  export  tax  of  a 
shilling  a  ton  to  four  or  five  times  the  former  tax,  it  being  a  gradu- 
ated tax  according  to  the  price  of  oil  on  the  New  York  market  at  the 
time  of  export.  Inasmuch  as  the  oil  fields  of  Peru  arc  largely  owned 
or  controlled  by  American  companies,  it  appears  that  American  in- 
terests in  Peru  are  to  suffer  in  this  resjDect. 

Satisfactory  Exchange  Bates. 

Contrary  to  the  unsatisfactory  and  abnormal  exchange  rates  which 
prevailed  throughout  the  year  1915,  there  Avas  a  decided  reaction  dur- 
ing 1916  favorable  to  Peruvian  exchange  on  foreign  countries,  par- 
ticularly as  regards  90-day  sight  drafts  on  London,  which  from  an 
8^  per  cent  premium  over  the  English  pound  changed  within  a  few 
weeks  to  a  6  per  ceut  discount.  The  rapid  fall  in  the  value  of  90-day 
drafts  on  London,  in  respect  to  Peruvian  money,  as  a  result  of  the 
large  balance  of  trade  in  favor  of  Peru,  permitted  the  importation 
of  gold  coin  on  a  large  scale. 

The  decided  fluctuation  in  the  exchange  rates  for  Peruvian  pounds 
during  1916  will  be  seen  by  the  following  table.    These  rates  are  an 
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average  set  by  the  Lima  banks,  furnished  by  the  chamber  of  com- 
merce of  Lima. 


London,  90  days'  sight per  cent . . 

France,  90  days'  sight francs. . 

Italy,  90  days'  si?ht liras. . 

Spain ,  90  days'  sight pesetas. . 

Germany ,  90"  days'  sight marks. . 

United  States,  30  days'  sight 

United  States,  3  days'  sight 


Peruvian  rate. 

Lowest.     Highest. 

ao\ 

8i 

28. 40 

23.75 

31.05 

24.20 

24.10 

21.60 

24.20 

19.65 

$4.99 

$4.30 

S4.96 

S4.24 

a  Discount  on  the  Peruvian  gold  pound. 

While  the  increased  exportation  of  Peruvian  products  to  foreign 
countries  during  1916  was  principally  responsible  for  the  favorable 
exchange  rates,  there  is  no  doubt  but  that  the  enactment  of  laws  levy- 
ing an  export  tax  on  agricultural  and  mineral  products,  which  are 
required  to  be  paid  to  the  Junta  de  Yigilencia  in  drafts  on  London 
and  New  York,  was  also  largely  responsible  for  the  favorable  ex- 
change situation. 

Commercial  Earnings  in  1916. 

A  good  indication  of  the  healthful  condition  of  the  finances  of  the 
Republic  in  191G  is  given  in  the  following  table,  which  shows  the  net 
profits  earned  by  the  principal  banking  and  commercial  organiza- 
tions in  comparison  with  the  preceding  year  (data  furnished  by  the 
Chamber  of  Commerce  of  Lima)  : 


Institution. 


1915 


1916 


Banks: 

Bank  of  Pera  and  London 

Italian  Bank 

International  Bank 

Popular  Bank 

Caja  de  Ahorros  (savings  bank) 

Caja  de  Depositos  (Goxemment  depositary) 

Insurance  companies: 

I  imac  Insurance  Co 

International  Insurance  Co 

Italia  Insurance  Co 

Popular  Insurance  Co 

Nacional  Insurance  Co 

Commercial  companies: 

Credito  Hipotecario  (mortgage  company) 

Peruvian  Telephone  Co ". 

Empresas  Elei  tricas  .\sociadas  (Lima,  Light  Power  &  Tramway  Co.) 

Compafiia  1  ecaudadora  (tax  collec  ting  company ) 

Compania  Salinera  (salt  monopoly) 


8186,204 

? 157, 591 

81,461 

13S..5.59 

18,698 
43, 180 

24,571 

71,068 

18, 606 
81,251 

14,048 
80,941 

73,453 
41,582 

54,748 
57, 78.1 

17,849 
9,744 

29,22.) 
10, 554 

4,480 

9,480 

14,986 

19,049 

15,287 

45, 105 

288,674 
625,949 
38,297 

390,994 
652,792 
39,507 

The  balances  of  current  accounts  and  sight  and  time  deposits  in 
the  various  banking  institutions  of  Lima  on  December  31,  1016, 
exceeded  by  $6,036,424  the  balances  on  December  31,  1915.  The  net 
profits  of  these  institutions  during  the  fii'st  six  months  of  1917  have 
been  very  satisfactory. 
Budget  Estimates  and  Receipts  for  1916. 

The  Minister  of  Finance  on  July  28,  1917,  submitted  to  Congress 
an  itemized  table  shoAving  the  estimated  amount  of  national  revenues 
calculated  in  the  budget  of  1916,  and  the  actual  amount  received. 
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SUPPLEMENT   TO   COMMERCE   EEPORTS. 


The  total  estimated  receipts  were  placed  at  $15,071,691,  and  the 
amount  of  reveniie.s  collected  during  the  year  was  $19,185,613,  an 
increase  of  $4,113,916  over  the  budget  estimates  for  the  year.  There 
was  also  obtained  in  the  form  of  revenues  some  minor  receipts  as  a 
result  of  certain  laws  and  resolutions  amounting  to  $397,507,  the 
total  receipts  for  the  year  1916  being  $19,583,120. 

The  following  table  shows  the  budget  estimates  and  the  actual 
amount  of  revenues  receivegl  during  the  calendar  year  1916 : 


Source. 


Maritime  customhouses 

River  cu.stomhouses 

Taxes    (mining,    industrial, 

etc.) 

Government  monopolies 

G  0 vemment  ^vliarfs 

Miscellaneous  taxes 

TelcCTaph 

Post  oiBces 

Wireless  stations 

Peruvian  Corporation  taxes.. 


Budget 
estimates, 


,438,668 
335,788 

,832,776 

,667,881 

50, 903 

874,315 

155,728 

433,897 

7,299 

58,398 


Actual 
receipts. 


$4,798,353 
499, 972 

4,112,065 

4,007,331 

64, 342 

1,436,629 

168, 135 

636,399 

18.438 

58, 398 


Source. 


Police  and  judicial  fines 

Warehouse  cliarges  at  BeUa- 
vista 

Tax  on  explosives 

Funds  for  instruction  (from 

alcohol  and  other  taxes). . . 

Tax  on  circular  checks 

Export  tax  on  mineral  and 

agricultural  products , 

Total 


Budget       Actual 
estimates,  i  receipts. 


•S35,0.39 

41,365 

7,299 

639,045 
176, 1G7 

1,  SIC, 223 


$32,552 

48,461 
17,015 

814,039 
131,531 

2,341,331 


15,071,691    19,185,613 


National  Expenditures  in  1916. 

The  expenditures  of  the  Government  during  1916  amounted  to 
$15,541,701,  an  increase  of  $407,821  over  the  budget  estimates.  To  the 
total  expenditures  should  be  added  an  expense  of  $1,758,255,  the 
result  of  certain  decrees  and  resolutions  which  were  not  calculated  in 
the  budget,  bringing  the  total  cost  of  administering  the  Government 
to  $17,299,956. 

The  following  table  shows  in  detail  the  estimates  and  actual  ex- 
penditures : 


Purpose. 

Budget 
estimate. 

Actual 
expendi- 
ture. 

Purpose. 

Budget 
estimate. 

Actual 
expendi- 
ture. 

Legislation 

S527, 147 
2, 482, 420 
271,582 
2,423,000 
4,475,428 
2, 917, 920 

$527, 147 
2,574,970 
261,250 
2,463,169 
4, 692. 395 
3, 039, 959 

Interic     . 

S720, 177 
1,316,206 

S762  098 

Government 

Finance    (additional   ex- 
penditure)   

Total 

Foreign  relations 

1,220,713 

Finance  and  commerce . . . 

15,133,880 

15,541,701 

War  and  navy  ...  . 

Government  Receipts  and  Disbursements  First  Half  of  1917. 

The  estimated  revenues  of  the  Government  during  the  first  six 
months  of  1917,  as  shown  in  the  national  budget,  are  $7,535,848, 
while  the  actual  receipts  during  this  period  amount  to  $9,804,220,  an 
increase  of  $2,268,372  over  the  estimates.  The  expenditures  actually 
incurred  in  the  maintenance  of  the  various  departments  of  the  Gov- 
ernment during  the  first  six  months  of  1917  amounted  to  $7,779,970, 
an  increase  of  $213,030  over  the  budget  estimates.  The  favorable 
increase  in  receipts  is  largely  attributed  to  the  increased  exports  of 
mineral  and  agricultural  products  during  the  early  part  of  1917, 
wdiich  are  subject  to  a  substantial  export  duty- 

The  Minister  of  Finance,  in  a  project  submitted  to  Congress  in 
August,  1917.  estimates  the  total  revenues  of  the  Republic  during  the 
year  1918  at  $19,344,340  and  the  expenditures  the  same  amount. 
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